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News Release 

 

 

Employment continues to grow as output expectations strengthen in February 

Qatar Financial Centre PMITM 

• Jobs in non-energy private sector continue to rise 

• Output expectations second-strongest on record 

• Staff costs continue to increase 

Doha, Qatar: 14 March 2019 – The latest PMI™ survey of Qatari non-hydrocarbon private sector businesses 

by Qatar Financial Centre highlighted a further increase in employment in February, building on January's 

strong round of recruitment. This reflected an elevated degree of confidence regarding the 12-month outlook 

for growth of total business activity, with 71% of surveyed companies expecting output at their units to rise by 

February 2020. 

QFC Qatar PMI™ 
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Comment 

“February was another positive month for the Qatari private sector labour market, with employment 

increasing further on the back of January’s strong recruitment. Sustained workforce growth suggests firms 

are gearing up for greater workloads in the coming months, which is reflected in the forward-looking 

business expectations index being at its second-highest level yet recorded. 71% of survey respondents 

expect activity to rise over the next 12 months. While the underlying trend signifies resurgent growth, 

particularly compared to the 4th quarter of 2018, February’s PMI reading registered a slight dip from 

January’s 6- month high.” 

Sheikha Alanoud bint Hamad Al-Thani, Managing Director, Business Development, QFC Authority  

Business expectations remained strongly positive in February. The Future Output Index rose sharply to the second-

highest level since the survey started in April 2017, below only December 2018's peak. Around 71% of firms are 

forecasting growth, linked to expected new projects, new clients, new bids being approved and World Cup-related 

work.  

The PMI survey is compiled for the Qatar Financial Centre by IHS Markit, and has been conducted since April 2017. 

The report provides an early indication of operating conditions in Qatar. The headline figure derived from the survey 

is the Purchasing Managers' Index™ (PMI™), readings of which above 50.0 signals an improvement in business 

conditions on the previous month, while readings below 50.0 show a tightening. 

The PMI is calculated from five indices for output, new orders, employment, suppliers' delivery times and stocks of 

purchases. The index dipped to 48.5 in February from January's six-month high of 50.5. This mainly reflected a 

slower rate of employment growth following January's record gain (accounting for 0.9 points of the 2-point drop) and 

also a slight dip in stocks of purchases (-0.4 points) – again following a record rise in January. The indicator for 

short-term output was broadly stable, while new orders (-0.5 points) and suppliers’ delivery times (-0.2 points) had 

negative contributions to the headline figure (the latter index is inverted for the PMI calculation).  

*When inferring changes in official economic growth figures, it should be noted that comparisons with official GDP 

data for Qatar suggest that the Qatar PMI needs to fall significantly below 50.0 for a sustained period before a 

contraction of the economy is signaled, a relationship also observed in other fast-growing economies such as China 

and India. Precise estimates are impeded for Qatar by the short time span of both GDP and PMI data currently 

available for comparison. Since July 2018 the PMI has trended at 49.3, broadly equivalent to 3.7% annual growth 

in non-mining GDP. 

Higher employment remained a theme in the latest survey. Having added staff in January at the fastest rate since 

the survey began in April 2017, a further increase was noted in February, albeit at a slower pace.  

Average input prices increased at a faster rate in February, albeit one that remained below the survey average since 

April 2017. Purchase price inflation remained relatively weak, while staff costs rose at a stronger pace than the 

series trend. Companies continued to cut their own prices charged for goods and services. This, combined with 

higher staff costs, suggests downward pressure on margins. 

–  ENDS –   
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ABOUT THE QATAR FINANCIAL CENTRE 

The Qatar Financial Centre (QFC) is an onshore business and financial centre located in Doha, providing an 

excellent platform for firms to do business in Qatar and the region. The QFC offers its own legal, regulatory, 

tax and business environment, which allows up to 100% foreign ownership, 100% repatriation of profits, 

and charges a competitive rate of 10% corporate tax on locally sourced profits.  

The QFC welcomes a broad range of financial and non-financial services firms. 

For more information about the permitted activities and the benefits of setting up in the QFC, please visit 

qfc.qa   

@QFCAuthority | #QFCMeansBusiness@QFCAuthority | #QFCMeansBusiness 

MEDIA CONTACTS 

QFC: Hala Kassab | T. +974 3300 0216 | E. h.kassab@qfc.qa  

BLJ Worldwide: Shrief Fadl | +974 6685 1251| E. shrieff@bljworldwide.com  

ENQUIRIES ABOUT THE REPORT 

QFC: qatarpmi@qfc.qa  

 

ABOUT IHS MARKIT  

IHS Markit (Nasdaq: INFO) is a world leader in critical information, analytics and solutions for the major 

industries and markets that drive economies worldwide. The company delivers next-generation 

information, analytics and solutions to customers in business, finance and government, improving their 

operational efficiency and providing deep insights that lead to well-informed, confident decisions. IHS 

Markit has more than 50,000 business and government customers, including 80 percent of the Fortune 

Global 500 and the world’s leading financial institutions.  

IHS Markit is a registered trademark of IHS Markit Ltd and/or its affiliates. 

ABOUT PMI  

Purchasing Managers’ Index™ (PMI™) surveys are now available for over 40 countries and for key regions 

including the Eurozone. They are the most closely watched business surveys in the world, favored by 

central banks, financial markets and business decision makers for their ability to provide up-to-date, 

accurate and often unique monthly indicators of economic trends.  

To learn more go to https://ihsmarkit.com/products/pmi.html.  

CONTACT 

IHS Markit: Joanna Vickers |T. +44-207-260-2234 | E. joanna.vickers@ihsmarkit.com 
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