
© 2018 IHS Markit

45

50

55

60

Jan-17 May-17 Sep-17 Jan-18 May-18

Qatar Financial Centre PMI
sa, >50 = improvement since previous monthLast six months

QATAR FINANCIAL CENTRE PMITM

QATAR FINANCIAL CENTRE 
PMI

KEY FINDINGS

Embargoed until 12:00 Doha (09:00 UTC) 06 August 2018

52.0
JUN: 51.8

JUL

Qatar's non-hydrocarbon private sector 
started the third quarter on a solid footing, 
according to the latest Qatar Financial Centre 
PMI data. A survey-record rate of job creation 
alongside marked new order growth contrib-
uted to July's findings. Furthermore, business 
confidence improved to the highest level 
recorded since the survey's inception in April 
2017.

The survey, compiled for Qatar Financial 
Centre by IHS Markit, has been conducted 
since April 2017 and provides an early indi-
cation of operating conditions in Qatar. The 
headline figure derived from the survey is the 
Purchasing Managers' Index™ (PMI™).

Readings above 50.0 signal an improvement 
in business conditions on the previous month, 
while readings below 50.0 show a deteriora-
tion.

The headline seasonally adjusted Qatar 
Financial Centre PMI – a composite gauge 
designed to give a single-figure snapshot of 
operating conditions in the non-oil and gas 
private sector – rose to 52.0 in July, up from 
51.8 in June. The figure was indicative of a 
moderate improvement in business condi-
tions, and one that was above the survey 
average of 51.5. 

Inflows of new business increased at a 
marked rate during July. Firms linked stronger 
demand to improving domestic economic 
conditions and promotional activity. Reflect-
ing new order growth, output increased in 

July, albeit at a fractionally slower pace than 
recorded in June.

Strong business confidence towards future 
growth prospects in the non-oil and gas 
private sector stimulated firms to hire addi-
tional staff during the latest survey. The level 
of business optimism and hiring were both at 
survey-record highs in July.

The reduction in selling prices softened from 
the survey-record decrease recorded in June. 
Nonetheless, output charges continued to 
fall at a marked pace overall, reflecting many 
firms engaging in promotional activities during 
the latest survey period.

Businesses in the non-hydrocarbon private 
sector reported the strongest improvement in 
vendor performance since the survey began 
during July. 

Reflecting higher inflows of new business in 
the latest survey, backlogs of work built-up at 
a solid pace. The finding extended the current 
phase of rising backlogs of work to three 
months, with the most recent increase being 
the sharpest since last October.

Stocks of purchases held at Qatari non-oil 
private sector firms dropped for the first time 
since April, partly reflecting higher business 
activity. 

Headline PMI rises to 52.0 in 
July, from 51.8 in June

Survey-record job creation

Promotional activity stimulates 
client demand

New business growth hits nine-month 
high
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The seasonally adjusted Output Index remained 
above the neutral 50.0 mark in July, thereby signal-
ling an improvement in output across the non-oil 
and gas private sector. The finding extended the 
current sequence of growth to ten months. Firms 
linked higher activity to new projects and business 
expansion. That said, the rate of growth eased 
fractionally since June.

July data indicated a further increase in inflows of 
new orders. The rate of growth was marked overall 
and the strongest recorded since October 2017. 
Furthermore, the latest improvement was well 
above the historical average.

Firms in the non-hydrocarbon private sector 
continued to report higher levels of work outstand-
ing in the latest survey period. Many linked the 
increase to strong inflows of new business. Rising 
backlogs of work have now been recorded continu-
ously on a monthly basis since May.
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Job creation in Qatar's non-oil and gas private 
sector accelerated to a survey-record high in July. 
The rate of employment growth was solid overall, 
with the latest improvement extending the current 
sequence of expansion to three months. According 
to anecdotal evidence, firms hired additional staff 
to meet rising output requirements.

Buying activity across the non-hydrocarbon private 
sector decreased for the first time since April 
during July's survey period. Moreover, the most 
recent decrease was solid overall and the fastest 
since July last year. 

Adjusted for seasonal influences, the Suppliers' 
Delivery Times Index registered above the 50.0 
no-change mark for the second month in a row. In 
fact, July's improvement in vendor performance 
was the fastest since the survey's inception in April 
2017, following a run of lengthening wait times 
linked to the blockade that ended in May.
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Stocks of purchases held at Qatari non-oil and gas 
private sector companies deteriorated during July. 
The rate of contraction was slight overall, albeit the 
fastest recorded since the beginning of the year.

The seasonally adjusted Overall Input Prices Index 
climbed above the 50.0 no-change mark in July, 
following a below 50.0 reading in June. The finding 
thereby signalled rising average cost burdens 
faced by Qatari non-hydrocarbon private sector 
businesses in July.

Average prices paid for raw materials rose at a 
sharp pace during the latest survey period. Local 
businesses continued to link higher purchase 
prices to the blockade. That said, the rate of infla-
tion moderated fractionally since June.
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Continuing the sequence of wage growth seen 
since May, the latest data signalled a further rise 
in staff costs in July. Moreover, the seasonally 
adjusted Staff Costs Index reached a survey-re-
cord high. The increase in average staff costs was 
solid overall. 

July data signalled another marked fall in output 
charges across Qatar's non-oil and gas private 
sector. Anecdotal evidence suggested that firms 
engaged in promotional activity to stimulate client 
demand. That said, the rate of decrease softened 
since the record low seen in June.

The Future Output Index reached a survey-record 
high in July. The degree of business confidence in 
the non-hydrocarbon private sector was strongly 
positive overall. Planned business expansion and 
an expected economic upturn underpinned the 
latest optimism. 

JUL

JUL

JUL



Qatar Financial Centre PMITM

© 2018 IHS Markit

Methodology
The Qatar Financial Centre PMITM is based on data compiled from replies to questionnaires 
sent to purchasing managers in a panel of around 400 private sector companies in the 
manufacturing, construction, wholesale, retail and services sectors. The panel is stratified by 
detailed sector and company workforce size, based on contributions to GDP. 

Survey responses are collected mid-month and denote the direction of change compared 
with the previous month. A diffusion index is calculated for each survey indicator. The index 
is the sum of the percentage of ‘higher’ responses and half the percentage of ‘unchanged’ 
responses. The indices vary between 0 and 100, with a reading above 50 indicating an 
overall increase and below 50 an overall decrease. The diffusion indices are then seasonally 
adjusted using an in-house method developed by IHS Markit. 

The Purchasing Managers’ Index (PMI) is a weighted average of the following five diffusion 
indices: New Orders (30%), Output (25%), Employment (20%), Suppliers’ Delivery Times 
(15%) and Stocks of Purchases (10%). For the PMI calculation the Suppliers’ Delivery Times 
Index is inverted so that it moves in a comparable direction to the other indices. 

IHS Markit do not revise underlying survey data after first publication, but seasonal adjust-
ment factors may be revised from time to time as appropriate which will affect the seasonally 
adjusted data series.

For further information on the PMI survey methodology, please contact economics@ihsmarkit.
com.

About PMI
Purchasing Managers’ IndexTM (PMITM) surveys are now available for over 40 countries and 
also for key regions including the eurozone. They are the most closely watched business 
surveys in the world, favoured by central banks, financial markets and business decision 
makers for their ability to provide up-to-date, accurate and often unique monthly indicators of 
economic trends. To learn more go to ihsmarkit.com/products/pmi.html.

About Qatar Financial Centre
The Qatar Financial Centre (QFC) is an onshore business and financial centre located in 
Doha, providing an excellent platform for firms to do business in Qatar and the region. The 
QFC offers its own legal, regulatory, tax and business environment, which allows 100% 
foreign ownership, 100% repatriation of profits, and charges a competitive rate of 10% corpo-
rate tax on locally sourced profits. 

The QFC welcomes a broad range of financial and non-financial services firms.

For more information about the permitted activities and the benefits of setting up in the QFC, 
please visit qfc.qa  

@QFCAuthority | #QFCMeansBusiness

About IHS Markit
IHS Markit (Nasdaq: INFO) is a world leader in critical information, analytics and solutions 
for the major industries and markets that drive economies worldwide. The company delivers 
next-generation information, analytics and solutions to customers in business, finance and 
government, improving their operational efficiency and providing deep insights that lead 
to well-informed, confident decisions. IHS Markit has more than 50,000 business and gov-
ernment customers, including 80 percent of the Fortune Global 500 and the world’s leading 
financial institutions. ihsmarkit.com

Disclaimer
The intellectual property rights to the Qatar Financial Centre PMITM provided herein are 
owned by or licensed to IHS Markit. Any unauthorised use, including but not limited to copy-
ing, distributing, transmitting or otherwise of any data appearing is not permitted without IHS 
Markit’s prior consent. IHS Markit shall not have any liability, duty or obligation for or relating 
to the content or information (“data”) contained herein, any errors, inaccuracies, omissions 
or delays in the data, or for any actions taken in reliance thereon. In no event shall IHS Markit 
be liable for any special, incidental, or consequential damages, arising out of the use of the 
data. Purchasing Managers’ IndexTM and PMITM are either registered trade marks of Markit 
Economics Limited or licensed to Markit Economics Limited. Qatar Financial Centre uses the 
above marks under licence. IHS Markit is a registered trademark of IHS Markit Ltd and/or its 
affliates.
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